QUARTERLY ANNOUNCEMENT

NOTES TO THE FINANCIAL INFORMATION

1 Basis of Preparation 

The interim financial report has been prepared in accordance with MASB 26 Interim Financial Reporting and Chapter 9 Part K of the Listing Requirements of Kuala Lumpur Stock Exchange. 

The accounting policies and methods of computation used in the preparation of the interim financial statements are consistent with those adopted and used in the preparation of the most recent annual audited financial statements.

2 Disclosure of The Qualification on The Preceding Annual Financial Statements

There was no qualification on the Group’s preceding annual financial statements.

3 Seasonal or Cyclical Factors

The Group’s operation was not materially affected by seasonal or cyclical factors.

4 Unusual Item Affecting Assets, Liabilities, Equity, Net Income or Cash Flows

Other than those disclosed in the financial statements, there were no unusual items affecting assets, liabilities, equity, net income or cash flow for the current quarter and financial year to date.

5 Changes In Estimates

There were no material changes in the estimates used for preparation of the interim financial report.

6 Issuance or Repayment of Debt and Equity Securities

There were no issuance and repayment of debt and equity securities, share buybacks, share cancellations, shares held as treasury shares and resale of treasury shares for the current quarter under review.

7 Dividend Paid

The final gross dividend in respect of the year ended 31 December 2002 of 7 sen per share on 80,650,000 ordinary share, less income tax, amounting to RM4,064,760 was approved by shareholder at their Annual General Meeting on 13 June 2003. The dividend was paid to shareholders on 15 August 2003 whose name appear in the record of depositors on 30 July 2003.

There was no dividend declared or paid for the quarter ended 30 September 2003.

8 Segmental Analysis

The segment information by activities for the Company and its subsidiaries for the current financial year to date is as follows:


Revenue
Profit / (Loss) Before Taxation


RM ‘000
RM ‘000

2003







Investment Holding
 6,549
 2,273

Petroleum Supply Base
46,654
22,841

Others
     246
(  1,513)


53,449
23,601

Consolidated adjustments 
 ( 5,892)
(  2,137)


47,557
21,464





2002



Investment Holding
  6,355
     692

Petroleum Supply Base
45,548
20,340

Others
       66
(     545)


51,969
20,487

Consolidated adjustments
(  5,771)
(  3,387)


46,198
17,100

The Group operates mainly in Malaysia and accordingly no information on Group’s operations by geographical segment has been provided.

Other operations of the Group mainly comprise of sludge management and property developments are not material in value to be reported separately.

9 Carrying Amount of Revalued Property, Plant & Equipment

The carrying value of freehold and leasehold land and buildings is based on the valuation incorporated in the annual financial statements for the year ended 31 December 2002.

10
Material Events Subsequent To The End Of The Period 

In the opinion of the Directors, no item, transaction or event of a material and unusual nature has arisen during the period from the end of the financial quarter to date of this announcement that would affect substantially the results of the operations of the Group.

11
Changes in the Composition of the Group

There were no changes in the composition of the Group for the financial period under review.

12 Contingent Liabilities 

There were no changes in contingent liabilities since the last annual balance sheet date to the date of this quarterly report.

13
Review of Performance

For the third quarter under review, the Group reported revenue of RM17.08 million, a growth of 3% as compared to RM16.60 million achieved in the same quarter previous year. The Group posted RM7.15 million in profit before tax for the third quarter, increased by 93% compared to RM3.70 million recorded in the same quarter in preceding year.

For the nine (9) months period ended 30 September 2003, the Group recorded higher revenue of RM47.56 million against RM46.20 million for the same period in the preceding year arising from the higher petroleum supply base activities. The Group recorded the net profit before tax of RM21.46 million for the period ended 30 September 2003 compared to RM17.10 million achieved in the same period in previous year. The increase in net profit before tax was due to no more provisions for diminution in investments in current year.
The petroleum supply base operations remain as the main contributor to the Group performance.
14
Review of Current Quarter Profitability Against Preceding Quarter

During the current quarter under review, the Group recorded a net profit before tax of RM7.15 million or 3% higher compared to RM6.93 million reported in the preceding quarter. 

15 Prospects for the Current Financial Year

Barring any unforeseen circumstances, the Directors are confident that the Group will be able to achieve better results for the current financial year ending 31 December 2003. 

16 Profit Forecast and Profit Guarantee

The Group has not provided any profit forecast or profit guarantee in a public document.

17 Taxation


Individual Quarter
Cumulative Quarter


Current Year
Preceding Year Corresponding
Current Year
Preceding Year Corresponding


Quarter
Quarter
To Date
Period


30/9/2003
30/9/2002
30/9/2003
30/9/2002


RM ‘000
RM ‘000
RM ‘000
RM ‘000







Current taxation
2,096
2,522
6,753
6,711

Overprovision prior year
-
(9)
-
(9)







Deferred taxation
-
-
(164)
-







Total
2,096
2,513
6,589
6,702

The effective tax rate on the Group’s profit for the financial year to date is higher than the statutory tax rate in Malaysia due to certain disallowable expenses for tax purposes.

18 Profits on Sale of Unquoted Investments and/or Properties

There was no disposal of unquoted investments or properties held as fixed assets for the financial period ended 30 September 2003.

19
Purchase / Disposal of Quoted Securities 

(a)
The following purchases and sales of quoted securities for the current quarter and financial year to date and the loss arising there from are as follows: -


Current Quarter

Year To Date


RM ‘000

RM ‘000

Purchases
223

286

Sales
  46

190






Gain/(Loss) on disposal of quoted shares
        8

      (13)

(b)
The investments in quoted shares as at end of the current financial year to date:-



RM ‘000

(i)   at cost;
603


(ii)  at carrying value/ book value; and
697

(iii) at market value
689

The above quoted securities are managed by external fund manager.

20 Corporate Proposals

There were no corporate proposals announced but not completed at the latest practicable date.

21 Group Borrowings and Debt Securities

There were no group borrowings and debt securities as at the current financial year to date.

22 Off Balance Sheet Financial Instruments

There were no financial instruments with off balance sheet risk as at the latest practicable date, which is not earlier than 7 days from date of issue of this quarterly report.

23 Changes in Material Litigation


              

There were no changes in material litigation since the last annual balance sheet date.

24 Dividends 

(a) (i)
   an interim dividend of 5 sen per share less 28% income tax has been recommended.

(ii)       amount per share: 5 sen less 28% income tax

(iii) previous corresponding period: Nil

(iv) date payable: to be determined later; and

(v) entitlement date: to be determined later; and

(b) total dividend for the current financial year to date: 5 sen less 28% income tax (previous corresponding year to date: 5 sen less 28% income tax).

25
Earnings Per Share

Basic and diluted earning per share of the Group is calculated by dividing the net profit for the period by the weighted average number of ordinary shares in issue during the period.


2003

2002











Net profit for the period (RM’000)
14,723

10,288

Weighted average number of ordinary shares in issue (‘000)
80,650

80,650

Basic earnings per share (sen)
18.26

12.76

Diluted earnings per share (sen)
18.26

12.76
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